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Over 65 PopulationOver 65 Population
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Global DemographicsGlobal DemographicsGlobal DemographicsGlobal Demographics

Ratio of working age people to retireesRatio of working age people to retireesRatio of working age people to retirees Ratio of working age people to retirees 
needing support will drop dramatically in needing support will drop dramatically in 
next 50 yearsnext 50 yearsnext 50 yearsnext 50 years



Social SecuritySocial SecuritySocial SecuritySocial Security

In the beginning (1935) there were 42In the beginning (1935) there were 42In the beginning (1935), there were 42 In the beginning (1935), there were 42 
workers contributing for each recipient. workers contributing for each recipient. 
By 1960 the ratio of payers to recipientsBy 1960 the ratio of payers to recipientsBy 1960, the ratio of payers to recipients By 1960, the ratio of payers to recipients 
was 8.8 to 1.was 8.8 to 1.
T d it’ 3 3 t 1T d it’ 3 3 t 1Today, it’s 3.3 to 1.Today, it’s 3.3 to 1.
By 2025 it will be 2.2 to 1.By 2025 it will be 2.2 to 1.







United StatesUnited States

Spending at 20 5% of GrossSpending at 20.5% of Gross 
Domestic ProductDomestic Product

Taxing at 18.4% of Gross 
Domestic Product



United StatesUnited States

$11 614 912 111 081$11,614,912,111,081
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United StatesUnited States

Social Security 7 trillionSocial Security – 7 trillion 
dollar deficitdollar deficit

Medicare – 34 trillion dollar 
deficit



United StatesUnited States

$53 000 000 000 000$53,000,000,000,000



United StatesUnited States



United StatesUnited States

1970’s – greatest creditor nation1970 s – greatest creditor nation

Today – greatest debtor nation

Nearly half of debt held by public

70% of new debt70% of new debt



United StatesUnited States

MedicareMedicare
MedicaidMedicaid

S i l S itSocial Security
D btDebt



Global DemographicsGlobal DemographicsGlobal DemographicsGlobal Demographics

In next 10 years Europe and Japan In next 10 years Europe and Japan 
workforce will begin to shrink by 1% perworkforce will begin to shrink by 1% perworkforce will begin to shrink by 1% per workforce will begin to shrink by 1% per 
yearyear
By 2030 1 5% per yearBy 2030 1 5% per yearBy 2030, 1.5% per yearBy 2030, 1.5% per year
Medical field shortageMedical field shortage



LongevityLongevityLongevityLongevity

Each generation is living longer andEach generation is living longer andEach generation is living longer and Each generation is living longer and 
healthier than previoushealthier than previous
Since 1900, average of 3 yearsSince 1900, average of 3 yearsSince 1900, average of 3 yearsSince 1900, average of 3 years
Australia, Japan, Switzerland Australia, Japan, Switzerland –– 75 for 75 for 
males and 80 for femalesmales and 80 for femalesmales and 80 for femalesmales and 80 for females
US = 77US = 77
2004 death rate drop of 50 0002004 death rate drop of 50 000 largest inlargest in2004 death rate drop of 50,000 2004 death rate drop of 50,000 –– largest in largest in 
70 years70 years
Middle age being redefinedMiddle age being redefinedMiddle age being redefinedMiddle age being redefined





FutureFuture

Increase retirement age
Increase immigration – Canada 300,000 
for 5 years
Increase social security caps; means 
testing



FutureFuture

Boomers outBoomers out
Gen X and Millenials in
B i ttit d ill b h i dBasic attitudes will be homogenized –
more in common with each other
Self reliance and cooperation will be 
valued
Political parties will weaken
EnergyEnergy



FutureFuture

Increased elderly in the workplaceIncreased elderly in the workplace
Elder villages
65 F i d65 + Friends
Dramatic infusion of dollars into SS and 
Medicare
Geriatric medical advances – pressure on p
health care system



FutureFuture

Short term – stimulusShort term stimulus
Medium term – liquidity bubble
L t f d l f d t t t ill bLong term - federal funds to states will be 
reduced
Consumption tax
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In 1980, Minnesota’s per capita income was 3% higher than Wisconsin’s.In 1990, Minnesota’s per capita income was 8% higher than Wisconsin’s.In 1995, Minnesota’s per capita income was 9% higher than Wisconsin’s.In 2000,Minnesota’s per capita income was 13% higher than Wisconsin’s.In 2005,  Minnesota’s per capita income was 11% higher than Wisconsin’s.



Percentage of population in workforce 61%

Number of people in workforce

Difference in per capita income 
between Minnesota and Wisconsin

3,389,000

$3,798
X

between Minnesota and Wisconsin

Value of per capita difference

Value of per capita difference at 5% 

$ ,

$12,872,000,000

Wisconsin
p p

income tax rate $643,000,000



Transportation

Telecommunications Water and Sewer

Transportation

$60 -$80
Billion

Public Health Energy

Education



• The over 65 population will nearly double from about• The over 65 population will nearly double from about 
700,000 to over 1.3 million which means the demand for 
senior services will increase.

• The 85 and older  will increase by nearly two‐thirds from 
95 000 t 158 00095,000 to 158,000 .



2000 2030

61%

2000 2030

% in Workforce 57%

5.6 millionSize of population 6.5 million
18% 

increase

3.4 millionNumber in Workforce 3.7 million9% 
increase

$113.8 billionIncome  (2005 dollars) $124.2 billion9% 
increase

Wisconsin



2030

21%

Over 65 Under 65

21%

79%79%



Wisconsin is caught between an escalating demand 
for services and infrastructure on the one hand … SIZE OFSIZE OF 

WORKFORCE
INCOME TAX BASE

FINANCIAL CAPACITY 
OF PROPERTY TAX 

PAYERS
OF PROPERTY TAX 

PAYERS

MORE CHILDREN

MORE PEOPLE
MORE OLDER 

PEOPLE
MORE CHILDRENMORE CHILDRENMORE CHILDREN
PUBLIC SERVICES

SCHOOLS
INFRASTRUCTURE

…and a shrinking tax base and 
tax capacity on the other.



What is Needed to SucceedWhat is Needed to SucceedWhat is Needed to SucceedWhat is Needed to Succeed

Smart peopleSmart peopleSmart peopleSmart people
Demographic recognitionDemographic recognition
E i itiE i itiEconomic recognitionEconomic recognition
Difficult decisions; investment; Difficult decisions; investment; 
infrastructureinfrastructure



We all end up p
somewhere

Mark D. O’Connell

Wi i C i A i iWisconsin Counties Association


